
Abstract 
 
In this paper we construct an overlapping generations model with climate-economy 
interactions, where the world is split into two regions. We resort to numerical simulations 
of the calibrated model to analyze the effect of international cooperation on both the 
economy and the climate. The results show that, when we consider short-lived governments 
and international income transfers are allowed, cooperation may lead in the short run to 
higher environmental degradation than what it would arise in the non-cooperative scenario. 
 


